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Reply
Actually, investors are supposed to be more vigilant before they invest their surplus capital, more importantly, by knowing the return value as the way you have vividly showcased. Your  research has brought light to the business world by pinpointing finer details connected to venture capital as an approach to finance your venture. The potential benefits that am also strongly considering in line with your argument are sufficient cashflows to develop product processes, and not to mention good connections and networking in regards to powerful exchange of ideas and expertise necessary for business growth. However, the investors should be aware to lose equity and control when they  request financial support from venture capilists. In addition, to achieve success in your business requires a robust financial plan that focuses on the effective capital funding, explains the risks involved as well as forecasting accurate projections.
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Reply
A source of business funding has become a greater concern in the business world enabling investors to make smart choices before selecting a certain source. Sincerely, you are right of venture capital, more specifically, the way it boosts the investor’s capability to finance business regardless of his/her own money. Typically, if you want to attract venture capitalist then you need to have a vital business plan that will significantly tap potential gains. As much as venture capital always rings in the mind of business owners, they should be aware to lose control over their business operations including a possibility of being sued when they are not performing as per the stated objective the way you have nailed it. In this case, I also recommend bank loan although has stringent qualifications but it gives you room to have control over your business and making informative decisions as compared to venture capital. Your study is fundamental to investors because it allows them to decide on the best source of funding based on their financial capacities.
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Professor and Class,
I think of the popular TV show Shark Tank (ink below) when | think of venture capital. On the show, partners and companies
pitch their ideas to four people (the sharks). If successful, one (or more) of the sharks will attempt to strike a deal with the

presenter in the form of an offer of capital. The capital comes at a price though. This usually means the shark will ask for a
percentage of either the profits or the equity in the company.

Venture capital is great and there are rewards, for example with the show mentioned above, shark tank. The rewards are
more cash flow for updated product processes and the network and connections that are acquired by the shark. The
downside is loss of equity and in some cases, loss of control. Some business owners get into business for the control and to
be their own boss. The more you invite in, the less control you have,

The approach | would recommend for a potential client is to invest time in financial planning and ask a ot of questions.
According to Brealey et al (2020), ask a lot of “what-if questions to help with contingency planning as well. Create a good
business plan that is well researched and has accurate projected forecasting. Be willing to place your own money up when
asking for a loan through a bank. Ask for venture capital money if you have the data behind you that suggests that it would
be helpful to the operation. If you accept venture capital funds, know the risks and be prepared to stand your ground and say
no if the future cost is too high (as seen in the TV show Shark Tank).

Brealey, R.. Myers, S. C., Marcus, A. |. (2020). Fundamentals of corporate finance (10th ed). McGraw-Hill Education.

Shark Tank(2020). https://abc.com/shows/shark-tank
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When it comes to venture capital, i personally find that only advantage here is that you are not investing your own money. By
this, i mean by getting those investors to invest in your company, if it tanks, it is not your money on the line basically. Not
everyone is going to want to invest in your company so your plans for it have to be very appealing for those that are going to
risk their money in investing into you. These investors are better know as venture capitalists and the better of a business
plan you have, the more potential it will have as well that will show these investors that it is a good idea and they will geta
good return out of it. The disadvantage of venture capital is that even though it is not your money not going into the risk of
starting the business, the investors get to call the shots with the business as it grows. The reason for this is because it is there
money that s being used to start to business and keep it going. These investors will start telling you how to run the show
basically if they see you are not doing it right and they have the right to do it or they can take there money and leave basically
and cause you to crash and burn because of not being able to afford everything. There s also the possibilty of getting sued
by these investors to get there money back if you ignore what they say and not work with them. With saying this, it is always
g00d to have the investors be part of the major decisions and work with them as a team effort to bring your business to t's
max potential. | would recommend for my client to only go this way if they are not able to get a traditional business loan from
a bank because when the business plan seems to risky, it usually is and the bank doesn't want to risk the loss but in the past,
their have been businesses with risky business plans that couldn't get a loan from a bank but ended up getting venture
capital and with working with investors, these businesses became a big deal and kept on growing tillthis day. Also, if you
don't mind making major decisions with investors, itis a smart idea to go this way also, especially if the investors are ones
with prior knowledge of the business world and can help you with stuff you don't know yet.
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